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Lesson from California 
Poll Results 


• Most Important Issue (Spring "10) 

— Jobs /economy : 

— State budget: 

— Education : 

— Immigration : 

— Health: 

• Intensity 

• Toggle switch politics 




• LeSSOn #1: The President took a risk - 
calculated or not - in focusing on issues 
other than jobs and the economy... The 
results of the 2010 midterm elections 
reflected the disconnect between voter 
expectations and political results. 





Lesson from California 
Poll Results 







Depressed Economy and 
Fringe Politics 


• Tea Party 2010- 

• Great Depression 

- Townsend Plan 

- Ham & Eggs 

- Silver Legion 

- Father Coughlin 

- Huey Long 

- Social Credit 

- Communism 




GOD BLESS 
AMERICA!' 
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• Lesson #2: The longer high unemploy- 
ment persists and the longer elected 
officials seem unable or unwilling to 
address it, the more credibility do fringe 
groups gain... 
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Effect of Major Public Works Project on Unemployment Rate 
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Lesson #3: It was technically possible to 
have implemented economic policies 
that would have substantially reduced 
the impact of the Great Recession. 
Whether such policies would have been 
politically feasible is another matter. 



FDR Puzzle/Lesson from 
1936 Re-Election 


Lesson #4: If jobs and the 
economy are seen clearly 
to be priority number 1, 
political rewards can be 
obtained even if - for 
whatever reason - the 
problem is not solved. 
But there must at least 
be perception of a 24/7 
focus on the economy. 







Lesson #5: The U.S. has an unsustainable 
world trade position that needs correcting 
before unfortunate macro effects are felt. 
Cajoling other countries about their 
exchange rates is a failed policy. Fixing the 
trade imbalance would be a major stimulus. 
Something more dramatic that forces the 
trade issue is needed. If you have a better 
solution than the Buffett plan, what is it? 




Muni Bonds: 

The next shoe to drop? 



Private Nonfarm Employment vs. State and Local Employment 
January 2007 - November 2010, Seasonally Adjusted, 000s 
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Muni Bonds: 
The next shoe 
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"...I think we are past the crisis 
point in the economy, but we 
now have to pivot and focus on 
jobs and growth. And my 
singular focus over the next 
two years is not rescuing the 
economy from potential 
disaster, but rather 
jumpstarting the economy so 
that we actually start making a 
dent in the unemployment 
rate..." 


Barack Obama, press conference, Dec. 22, 2010 
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